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Report Highlights:

TH1120 Domestic and export prices for white rice and parboiled rice decline 2-3 percent due to the
weakening of the Thai baht and an influx of domestic supplies of MY2010/11 off-season white rice
paddy. On Tuesday September 13, 2011, the Cabinet approved 435,547 million baht ($14.5 billion) of
credit for the Paddy Pledging Program to cover all MY2011/12 main-crop paddy production.
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Domestic and export prices for white rice and parboiled rice declined 2-3 percent due to the weakening
of the Thai baht from 29.2 baht/$ to 30.2 baht/$ and an influx of domestic supplies of MY2010/11 off-
season white rice paddy. Farmers in the central plain have aggressively harvested their off-season crop
to avoid floodwaters which is expected to affect this region this week. In addition, millers in central
plain continue to release portions of their paddy stocks to avoid possible damage from the flooding.
Meanwhile, new enquiries for white rice and parboiled rice are quiet as foreign buyers shift to Indian
rice which is approximately $100/MT cheaper after the Indian government removed its non-basmati
export ban.

On Tuesday September 13, 2011, the Cabinet approved 435,547 million baht ($14.5 billion) of credit for
the Paddy Pledging Program for MY2011/12 main-crop paddy production, starting on October 7, 2011
and running through February 29, 2012. The intervention prices were set at 13,800 - 15,000 baht/ton
($460-500/MT) for white rice paddy, 20,000 baht/tons ($666/MT) for fragrant rice paddy, 18,000
baht/ton ($600/MT) for Provincial fragrant rice paddy, 16,000 baht/ton ($533/MT) for Pathumthani
fragrant rice paddy, and 16,000 — 18,000 baht/ton ($533 — 600/MT) for glutinous rice paddy. No limit
restrictions were imposed on the amount that can be pledged as the budget will cover all MY2011/12
paddy production which is officially estimated at 25.0 million tons. Famers obtain immediate cash
loans after bringing their paddy to designated mills. They can redeem their paddy within four months



for the amount of the loan plus a minimal interest charge, or forfeit the rice and keep the cash. During
the first phase of the program (October 7 — mid December 2011), the Bank for Agriculture and
Agricultural Cooperative (BAAC) will provide its available credit line of 90.0 billion baht ($3.0 billion)
for this program which should be able to buy only 6-7 million tons of paddy. The remainder of the
program will be covered by loans from government banks.

Under the existing program, the government’s weekly benchmark price for white rice for September 19-
25, 2011 declined 0.8 percent. As such farmers will receive higher compensation compared to the
previous week. Farmers that sell their supplies this week will be able to arbitrage as market prices are
above the benchmark prices.
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Rice paildy
Forpasiae | Povmcl Pabmm | Gaimows | Wisleme
(HomsmE) | fpomidce | fapoewl ace e
1 Eligible: tommape (ow/houschokd) 14 16 30" 30 30
2 Tcwred paces (Baltton)” 15,300 14,300 11,500 10,000 11,000
3. Bemchmmk prices (Balton)”
Amp 128 - : 11,009 1474 9.455
Amp 19 Septd - - 11,547 14918 9083
Sept 511 - - 11,537 u&3 9554
Bep 1218 - - 11,983 14530 99665
Sep 1925 12176 14703 0987
4 Curq:msiul (1-1, (Bakitom)
Amp 28 - - 491 - 1,85
Amg 29 Sept4 - - - - 1,017
Sept 511 - - - - 1436
Sep121% ] : : ] 184
Sep 1925 _ _ _ _ 1,113
5. Mnket peices (Bakifion)
Amr 2N 14,450 14,100 10,150 15,750 9500
Amp 79 Septd 14,450 14,000 11,000 15,50 10,250
Sept 511 14,450 14,250 12,000 1550 10,400
Sept 1218 14,450 14,500 11,350 1550 10,300
Sept 195" 14,900 14,500 10,450 15,750 10,300
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Fipure 1= Comparivisn sfmarket price, msarance price, amd benchmark price
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Rice Export Update

Unofficial rice exports (excluding fragrant rice) September 12-18, 2011 totaled 176,227 tons, up 31,470
tons from the previous week, and up 19,770 tons from the four week moving average of 156,457 tons.
Exports of white rice and parboiled rice during January 1 — September 18, 2011 totaled 8,610,872 tons,
up 51.6 percent from 5,678,950 tons in the previous year.

According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including
fragrant rice) during January 1 — September 15, 2011 amounted to 8,610,872 tons, up 51.6 percent from
5,678,950 tons in the previous year.



Talle 3- Weekly rice exparix (exclmling fraprant rice)

WEEK QUANTITY| 4 WK AVG | YEARTO | YEARAGO | YEARTO
ENDING DATE DATE AS %
OF LAST
YEAR
(MT) (MT) (TMT) (TMT) %)
Ful3 155298 | 5570 5244 2941 713
Tl 10 193263 | 04909 5438 3044 16
Tl 17 165,055 194516 5 503 3,184 760
Ful 24 176480 130,024 3779 3305 749
Tl 31 166,204 175151 5,945 3415 741
| Awp7 131,189 159.732 6,076 3,501 736
| Awr 14 13362 149309 6,200 3581 7.1
| Ame 146,492 141312 6,345 3,660 734
| Awp 28 156,711 139439 6,503 3799 712
Sept 4 143,132 143575 6,651 3911 701
Sept 11 144,757 149083 6,796 4047 679
Sept 18 176227 156 A57 1511 5579 516
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Tahle 4: Weekly private regisiered rice expart sales

Movement (MT) Ay 79-5Sep 2 Sep 59 Sep 12-16
(Revised)
Weekly sales 148,715 1634 178 732
4 week s TR 127 67 52 rim3
4 week miv. 197 182 216_ 763 193273
Yearin-dale
sales 7479 986 FA TN 7849 352

End of report.



